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Independent Auditor's Report

To the Members of M/s. K.K. Emulsions Private Limited
Report on the Audit of the Stundalone financial statements
Opinion

We have audited the accompanying financial statements of M/s, K.K. Emulsions Private Limited (“the
Company™) which comprises the Balance Sheet as at March 31, 2023, and the Statement of Profit and Loss for
the year then ended, and the Cash Flow Statement and notes to the financial statements, including a summary of
significant sccounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the of the Companies Act, 2013 (“the Act™) in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2021, and profitfloss, and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section |43(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Respensibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India

with the cthical requirements that are relevant to our auwdit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requircments and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

The Company's Beard of Directors is responsible for the other information. The other information comprises the
information included in the Annual Report, but does not include the financial statements and our auditor’s report
thereon. The other information is expected to be made available 1o us after the date of this audit report.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.




In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing s0, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we conclude
that there is & material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard,

The Company's management and Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance, and cash flows of the Compeny in accordance with the
sccounting principles generally accepted in India, including the accounting Standards specified under section 133
of the Act. This responsibility also inclodes maintenance of sdequate accourting records in sccordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate implementation and maintenance of fccoanting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
mpﬁﬁﬂmnfﬂumlgmmds,nh\mmﬂupmn and presentation of the financial statement
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for assessing the
Company’s ability to continue as a going concem, disclosing, as applicable, matters related 1o going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but 10 do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process.

Our objectives are to obtain reasonable assurance about whether the financial statements s a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonsble assurance is a high level of assurance, but is not a guaraniee that an audit conducted in accordance
with 5As will always detect & material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

*  [dentify and assess the risks of material misstatement of the standalone financial statements, whether due
to frand or error, design and perform audit procedures responsive to those risks, and obtain sudit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

* Ewvaluate the appropriatencss of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the standalone financial statemenis made by the Management and Board of
Directors.




* Conclude on the appropriateness of the Management and Board of Directors use of the EOINE Concem
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required 10 draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as 8 going concemn,

* Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

I. As required by the Companies (Auditor's Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of Section 143(11) of the Act, we encloss in the “Annexure A", a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. {A) As required by Section 143(3) of the Act, we repont that:

B. We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

¢. The Balance Sheet, and the Statement of Profit and Loss and the Cash Flow Starement dealt with by this
Report are in agreement with the books of account.

d. In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies ( Accounts) Rules, 2014.

e. On the basis of the written representations received from the directors as on 31st March, 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on 315t March, 2022 from being
appointed as a director in terms of Section 164 (2) of the Act.

f. Since the company's turnover is less than Rs. 50 Crores as per latest sudited financial statement and has
aggregate borrowings from banks or financial institutions or anybody corporate at any point of time during the
financial year less than Rs. 25 Crore, the clause for reporting of Internal Financial Control over financial
reporting and the operating effectiveness of such controls is not applicable 1 the Company.




(B) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule |1 of the
Companies (Audit and Auvditors) Rules, 2014, in our opinion and to the best of our information and
sccording to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-lerm contracts including derivative contracts for which there were any
materinl foreseeable losses,

iii. There were no amounts which were required to be transferred 1o the Investor Education and Protection
Fund by the Company.

iv. (a) The management has represented that, to the best of its knowledge and belief, other than as disclosed in
the notes to the sccounts, no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company to or in any other persons or
entities, including foreign entities (“Intermediaries™), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, directly or indirectly bend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the best of its knowledge and belief, other than as disclosed
in the notes to the accounts, no funds have been received by the Company from any persons or entities,
including foreign entities (“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

v.  The final dividend paid by the Company during the vear in respect of the same declared for the previous
year is in sccordance with Section 123 of the Act to the extent it applies to paymenl. of dividend, As stated
in Notes to the financial statements, the Board of Directors of the Company, have proposed final dividend
fior the year which is subject 1o the approval of the members of the Company at the ensuing Annual General

Meeting. The dividend declared is in accordance with section 123 of the Act to the extent it applies to
declaration of dividend.

For Rahul Goenka & Associates
Chartersd Accountants
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The Annexure referred to in our report to the members of K.K. Emulsions Pvt. Lid. (the Company") for
the year Ended on 31st March 2023. We report the following:

(i) (a) (A) The Eulmpmy has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment and investment properties and investment
property under construction.

(B) The compeny does not have any intangible assets.

(b) The Company has a regular programme of physical verification of its property, plant and equipment
by which all property, plant and equipment are verified by the management sccording to a phased
programme designed to cover all the items. In accordance with this programme, a portion of the
property, plant and equipment has been physically verified by the management during the year and no
muterial discrepancies have been noticed on such verification. In our opinion, this periodicity of
physical verification s reasonable having regard to the size of the Company and the nature of its assets.

(¢} According to the information and explanations given to us and on the basis of our examination of the

records of the Company, the title deeds of immovable properties (other than leasehold land) are held in
the name of the Company.

{d) The company has not revalued its Property, Plant and Equipment (including Right of Use assets
intangible assets or both during the year, e

{e) According to the information and explanations given to us and on the basis of our examination of the
records of the Company no proceedings have been initiated or are pending against the company for
holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder,

(ii) () According to the information and explanations given to us, the inventory, except goods-in-transit
and stocks lying with third parties, has been physically verified by the management during the vear. For
stocks lying with third parties at the year-end, written confirmations have been obtained and for goods-
in-transit subsequent evidence of receipts has been linked with inventory records. In our opinion, the
frequency of such verification is reasonable and procedures and coverage as followed by management
were appropriate. No discrepancies were noticed on verification between the physical stocks and the
book records that were more than 10% in the aggregate of cach class of inventory,

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been sanctioned any working capital limits in excess of
five crore rupees in aggregate from any bank or financial institution on the basis of security of current
assets at any point of time of the year. Accordingly, clause 3(ji)(b) of the Order is not applicable 1o the

(iti) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any investments, provided guarantee or security
to companies, firms, limited liability partnership or any other parties during the vear,

The Company has also not granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms or limited liability partnership during the year. Further, the Company has not given
any loans to other parties, secured or unsecured during the vear. Accordingly, clause 3(iii) of the Order
is mot applicable to the Company.

{iv) According to the information and explanations given to us, the Company has not provided any
guarantee or security as specified under Section 185 and 186 of the Companies Act, 2013. Further, in
respect of the loans given and investments made by the Company, requirements of Section 185 and 186
of the Companies Act, 2013 have been complied with.




(¥) According to information and explanations given to us, the Company has not accepted any deposits
from the public within the meaning and provisions of section 73 to 76 of the Act and the relevant rules
made there under. Accordingly, clause 3(v) of the Order is not applicable.

(¥i) According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the products
manufactured by it. Accordingly, clause 3(vi) of the Order is not applicable.

(vii) (a) The Company does not have liability in respect of Service tax, Duty of Excise, Sales tax and
Value added tax (VAT) during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations givmhusmdthnmmrdsuﬂhnﬂnmpmwnmimty
us, in our opinion, the Company is regular in depositing the undisputed statutory dues including Goods
and Services Tax, Income-tax, Duty of customs, Cess (where applicable). However, the Company has
not taken registration under the West Bengal State Tax on Profession, Trade and Calling and
Employments Act, Employees Provident Fund Act, and the Employees’ State Insurance Act.
Consequently the Company has not deducted and deposited any statutory dues relating to profession tax,
provident fund and employee state insurance.

(b) According to the information and explanations given to us, and on the basis of the records of the
company examined by us, there are no dues of income-tax, sales-tax, service tax, duty of customs, duty
of excise, value added tax and GST which have not been deposited with the appropriate authorities on
account of any dispute as at 31* March 2022.

(viii) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not surrendered or disclosed as income during the year in
the tax assessments under the Income Tax Act, 1961 (43 of 1961) during the year.

{ix) (a) According to the information and explanations given lo us and on the basis of our examination
of the records of the Company, the company has not defaulied in repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the year,

{b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been declared a wilful defaulter by any bank or financial
institution or government or government authority.

() According to the information and explanations given to us and on the basis of our examination of the
records of the Company, we report that the term loans raised by the Company were applied for the
purpose for which they were obtained and no diversion of funds was noticed,

(d) According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we repont that no funds raised on short-term basis have been used for
long-term purposes by the Company.

(&) According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries, associates or joint
ventures. Further the Company doesn’t hold any investment in subsidiaries, associates or joint ventures
as defined under the Act. Accordingly paragraph 3(ix)(e) of the Order is not applicable to the Company.

(f) According to the information and explanations given 1o us and on the basis of our examination of the
records of the Company, the company does not have any subsidiaries, associates or joint ventures and
accordingly paragraph 3 (ix}f) of the Order is not applicable to the Company.




{x) (8) The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments) during the year. Accordingly, paragraph 3 (x)(a) of the Order is not
applicable to the Company.

() According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the vear. Accordingly, clauss 3{x)}(b) of the Order
is not applicable.

(xf) (a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, no material fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

{b) According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of the
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

{c) According to the information and explanations given to us, the company has not received any
whistle-blower complaints during the year.

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii}a),(b),(c) of the Order is not applicable,

(xiii) In our opinion and according to the information and explanations given to us, the transactions with
related parties are in compliance with Section 177 and 138 of the Act, where applicable, and the details
of the related party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

(xiv) (a) Based on information and explanations provided to us, the company has intemal control system
commensurate with the size and nature of its business. However, internal audit is not applicable to the
company #s required under section 138 of the Act and as such provisions of clause 3(xivi(a) of the
Order are not applicable.

(b} Since internal audit is not applicable to the company provisions of clause 3{xiv){b) of the Order are
not applicable.

{xv) In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected to its directors and hence,
provisions of Section 192 of the Act are not applicable to the Company.

{(xvi) (a) According to information and explanations given to us, the Company is not required to be
registered under Section 45-1A of the Reserve Bank of India Act, 1934, Accordingly, clause 3(xvi)(a) of
the Order is not applicable.

(b) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934, Accordingly, clause 3(xvi)(b) of the Order is not applicable.

(¢) According to the information and explanations given to us, the Company is not a Core Investment
Company (CIC) as defined in the regulations made by the Reserve Bank of India. Accordingly, clause
3{xvi)(c) of the Order is not applicable.

(d) According to the information and explanations given to us the Group does not have any CIC as part
of the Group. Accordingly, clause 3(xvi)(d) of the Order is not applicable.




(xvii) According to the information and explanations given to us, the Company has not incurred cash
losses in the current and in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, clause
Hxviii} of the Order is not applicable.

(xix) According to the information and explanations given to us and on the basis of the finencial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information accompanying the standalone financial statements, our knowledge of the Board of Directors
and management plans and based on our exsmination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on
the date of the audit report that the Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

{xx) (a) According to the information and explanations given to us, provisions of section 135 of the
Companies Act are not applicable to the company and as such provisions of clause 3{xxMa) of the Order
are not applicable.

{a) According to the information and explanations given to us, provisions of section 135 of the
Companies Act are not applicable to the company and as such provisions of clause 3(xx)(b) of the Order
are not applicable.

{xxi) The Company does not have any subsidiaries, associates and joint ventures hence consolidation of
financial statements is not applicable. Accordingly, clause 3{xxi) of the Order is not applicable,
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Summary of significant accounting policies and other explanatory information for the year
ended 31st March, 2023,

L. Significint Accounting Policies
L Basis of Preparation;

ﬂuﬂrlm'hlmuluwhnmpmmmplrlnillnﬁmhlmwllhﬂuhmuunﬁniﬁmﬁm
notified by the Companies {Accounting Standards) Rules 2006 {as amended) and the relevant provisions of the
Companies Act 2013. The financial statements have been prepared on going concern basis in accordance with
accounting principles generally accepied in India Funher, the financial statements have been prepared on
histarical cost basis.

Th:ﬂnmﬁﬂmuhubmmmdmmmwmmmpﬁhmmﬂmmm
summarized below. These were used throughout all periods presented in the financial statements.

iL.Current Vs Non-Current Classification
ﬁﬂmwuﬁlﬁﬂummﬂmiﬁdumlurmnmﬂupwﬂmcmmy‘immwm

cycle and other criterin set out in Companies Act 2013, Deferred tax assets and liabilities are classified as non-
current assets and non-current lishilities, as the cose may be.

{n) Property, plant and equipment:

Property, plant and equipment (PPE) are stated st acquisition cost, net of accumulsted depreciation and
accumulated impairment losses, if any. Freehold land is carried at cost. The cost of a PPE item includes its
purchase price, borrowing cost if capitalization criteria are met, import duties and other non-refundable purchase
taxes, and expenditure that is directly attributable to items for bringing them to the location and condition
necessary for it 1o be capable of operating. Trade discounts and rcbates are deducted in arriving at the
purchase price. Property, plant and equipment which are not ready for imtended use as on the date of Balance
Sheet are disclosed as “Capital work-in-progress”,

Subsequent costs are included in the asset's carrying amount or recognised as a separaie asset, as
appropriate, only when it is probable that future economic benefits associnted with the item will flow to the
company and the cost of the item can be measured reliably. All other repairs and maintenance cost are charged o
the statement of profit and loss during the period in which they are incurred.

Property, plant and equipment are derecognized from financial statements, either on disposal or when no
economic benefits are expected from its use or disposal. Gains and losses on disposals (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) are included in the statement of profit and
loss.

(b) Intangible Assets:

Intangible assets acquired separately are recorded at cost following initial recognition. Following Enitial
recognition, intangible assets are carried ol cost less accumulated amortisation and accumulated impairment
losses, if any. The cost of capitalized software is amortized over a period in the five years from the date of its
acqpuisition, The unortisation expense on in is recognised in the Statement of Profit and Loss.




Intangible assets are de-recognised upon disposal or when no further economic benefits are expected from its use
or disposal. Any gain or loss arising on de-recognition of the assel is recognised in the statement of profit and loss.

The Company depreciates its property, plant and equipment over the useful life in the manner prescribed in
Schedule Il 10 the Act. The residual values, useful lives and method of depreciation of property, plant and
equipment is reviewed at each financial year end and adjusted prospectively, if appropriate.

Depreciation on property, plant and equipment has been provided using the written down value method based on
the useful lives of the assets as described below.

Asset class Useful Life
Bubldings
- Factory Buildings 30 years
- Orher than Factory Buildings 10 years - 60 Years
| Plant & equipments 5 years
Computers and data processing units 3 years
- Computers, Laptops, Deskiops eic. 6 Years
- Servers and networks 5-15 Years
Furniture & Fittings 10 Years
Vehicles 8 Years
Office equipment 5 Years

Msusmutiugllsiﬂ:l]wh:smmuydqmninnihﬂmmurmﬂm-mmdemlnnuﬂ
leasehold improvements are amortised over the primary period of the lease on straight line basis. Depreciation on
Frupﬂy.pht&mdmmddﬂdhpummduﬂmﬂ:mhmvﬂndmpm-rnuhuisu.rimmpanmdm
of acquisition disposal. The residual values, useful lives and method of depreciation are reviewed at the end of
each fimancial year.

iv. |nvestments

Investments held as long-term investments, including in joint ventures and associates, are stated at cost comprising
of acquisition and incidental expenses less permanent diminution in value, if sny. Current Investments, if any, are
valued ot lower of cost and market value,

v. Investment properties

Properties held to earn rentals or for capital appreciation or both but not for sale in the ordinary course of business
and not occupied by the Company, is classified as investment property. Investment properties comprising of land
and building are measured initially at cost, including transaction and other direct costs attributable to bringing
asset 1o its working condition. The cost shall also include borrowing cost if the recognition criteria are met.
Subsequent 1o initial recognition, investment properties are stated at cost less accumulated depreciation amd
secumulated impairment loss, if any,

vl Foreign Currency Transpctions

Transactions in foreign currencies are initdally recorded by the company at their respective functional currency
rates af the date of the transaction. Monetary asseis and Habilities denominated in foreign currencies are ranslated
at the functional currency rates of exchange at the reporting date. Foreign currency monetary ilems are converted
to functional currency using the closing rate. differences arising on setilement or restalement as a1




reporting dade of monctary liems are recognised in the Statement of Profit and Loss. Mon-monetary items that are
mﬂhmumeﬂmhh&nmmmnmmwmd:meumummrm
initial i

vil. Invemtories

Inventories including work-in-progress are stated at lower of cost and nat realizable value, Cost is computed on a
wlmmmmmmmmmmmmmmmu
appropriate production overheads in the case of finished goods and work in progress, incurred in bringing such
mmmwrmMmmmm.MdeMthwmﬁmm
costs of purchnse, Net realisable value is the estimated selling price less all estimated costs of completion and
costs necessary to make the sale.

HumllnbhnhuhﬂuuﬁmmﬁummminhudMMufmimm:dmuf
completion and estimated costs necessary to make the sale,

vill. Revenue Recognition

RﬂlﬂmIi'umnkﬂmnﬁismmmﬂndwimﬂlﬂw:iﬂiiﬂmﬂﬂmmmﬂwwﬂﬁphﬂum“
transferred 1o the buyer and there is no unfulfilled obligation. The company retains no effective contral of the
mmﬁmﬁmﬂmswﬁmmmwmhmﬂhmmmmn be
received from the sale of goods.

Revenue is measured based on the transaction price, which i the consideration the Company expects to be entitled
in exchange for transferring promised goods, adjusted for retumns, trade discounts and rebates. Sales are exclusive
of goods and service tax. Revenues for services are recognized in accordance with the teems of contract when the
services are rendered and the related costs are incurred,

Interest income is recognized on time proportion basis taking inte account the amount outstanding and the rate
applicable, inclusive of related tax deducted at source. Dividend income is recognized when the right 10 receive
dividend is established. Other incomes have been recognized on acerual basis in the financial statements, except
when there is uncertainty of collection.

ix. Emplovee Benefits

Short term employee benefits are recognisad as an expense at the undiscounted amount in the Statement of Profit
and Loss of the year in which the related service is rendered. The contributions remitted to government
administered Provident and Pension Fund on behalf of its employees in accordance with the relevant stafute pre
charged 1o the Statement of Profit and Loss as and when due. The Company has no further obligations for future
Provident! Pension fund benefits other than its monthly contributions

x Borrowing Costs

Borrowing consists of interest and other costs incurred in connection with the borrowing of funds. Borrowing
costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of
those nssels, until such time as the assets are substantially ready for their intended use or sale, All other borrowing
costs are recognized in the Statement of Profit and Loss as incurred.




%l Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases. The Company assesses
whether & contract contains & lease, at inception of o contract. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To
assess whether a contract conveys the right o control the use of an identified asset, the Company assesses
whether; (i} the contract involves the use of an identified asset (i) the Company obfains substantislly all of the
economic benefits from use of the asset through the period of the lease and (iii) the Compuny has the right to
direct the use of the asset. At the lense commencement date, the Company recognizes a right-of-use asset at cost
and a comesponding lease Hability. Right-of-use assets are depreciaied on a straight-line basis from the
commencement date 1o the earlier of the lease term or the useful life of the underlying asset.

xil. Taxation

i) Current Tax

Current income tax assets and Habilities are measured at the amount expected to be recovered from or paid 10 the
taxation authorities. Current tax is the amount of tax payeble on the taxable income for the year as determined in
accordance with the applicable income tax laws of India. Taxable profit differs from *"profit before tax” as reporied
in the standalone statement of profit and loss because of items of income or expense that are taxable or deductible
in other years and items that are néver txable or deductible. The current tax is caleulated using tax rates that have
been enacted or substantively enacted by the end of the reporting period.

ii) Deferred Tax

Deferred tax bs provided on temporary differences between the carrying amount of sssets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable income. Deferred tax
assets on unrealized tax losses are recognised to the extent that it is probable that future taxable profit will be
available to utilise the underlying tax losses, Deferred tax assets and linbilities are measured ar the wx rates that
are expected to apply in the year when the asset is realized or the liability is serthed, based on tax rates (and tax
kaws) that have been enacted or substantively enacted &t the reporting dare

xiii. Provisions and Contingent Linbilities

The company recognizes a provision when there is a present obligation as a result of a past event, it is probable
that an outflow of resources will be required 1o settle the obligation and in respect of which relizble estimate can

be made,

A contingent liability is 2 possible obligation that arises from past events whose existence will be confirmead by the
oCourTence of non-ocourrence of one or more uncertain future evenis beyond the conirol of the Company or a
present obligation that is not recognized because it is not probabie that an outflow of resources will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that canmot
be recognized because it cannot be measured reliably, The Company does not recognize a Contingent liability but
dischoses its existence in the financial statements.

The preperation of the Company’s financial statements requires the management 10 make judgements, estimates
and sssumptions that affect the reported amounts of revenues, expenses, assets and lisbilities and the




iv. Mo procesdings have been initinted during the year or are pending against the Company as at March 31, 2023 for
holding any benami property under the Benami Transactions {Prohibition) Act, 1988 (as amended in 2016) and
rules made theseunder,

¥. The Company has not been declared as a willful defaulter by any bank or financial institution or government or
any government authority,

v, The Company does not have any transactions with struck-off companies.

vikh. The Company does nol have any charges or satisfaction which iz yet to be registered with the Registrur of
Companles (ROC) beyond the statutory period.

vili. The Company does not have any transactions which is not recorded in the books of accounts but has been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (
such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

ix. The Company has not avalled any loan from banks and financial institutions against the security of s current
assets,

% The Company has not traded or invested in Crypto or Virual Currency during the financial year.
35, Figures for the previous year hawve been regrouped, rearranged and / or reclassified wherever necessary io make
them comparable with those of the current period s classification,

36. All amounts discinsed in the financial statements and notes have been roundad off to the nearest  thousands upto
two decimals as per the requirements of Schedule TL

As per report of even date

For Rahuol Goenka & Assockates
Chartered Accountanis For and on behalf of ithe Board of Directors
FRN: 32T046E
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